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remained practically unchanged in the counties, but has risen from
33-0 to 46-5 per cent, in Oxford City, while the ratio of grants to
rates has risen to 56-5 per cent, in Oxford City and 157-4 per cent,
in the counties. In Oxfordshire, indeed, grants in 1935-6 provided
nearly two and a half times as much as rates, though in Berkshire the
proportions were nearly equal.
The great extension of these differences in the importance of rate-
aid to various authorities is largely the effect of the de-rating of
agricultural and industrial land under the Local Government Act,
1929, and of the working of the 'formula' for the distribution of
general exchequer grants, which that act introduced.   The general
purpose of the reforms was to relieve industry and agriculture of a
burdensome imposition, and at the same time, while protecting all
local authorities from immediate financial loss, to secure a distribution
of grants more adjusted to the relative needs of authorities for
assistance. The general effect of the act was to increase considerably
the amount of the exchequer contributions to local revenues. A pool
was formed, consisting of the total amount of losses to local autho-
rities through de-rating, calculated on the basis of the valuations and
rate-poundages in force in 1928-9; of the amount of the previous
general grants and of certain specific grants which were discontinued
at the same time; and of certain additional moneys provided by
parliament: in total, about £45-5 millions.  This sum is to be dis-
tributed ultimately in proportion to the relative needs of the major
areas of local government—county boroughs and administrative
counties.   'Relative need' is measured by reference to 'weighted
population': that is, actual population increased by weights to allow
for the proportion of young children, for the lowness of rateable
value per head, for the amount of unemployment, and, in the coun-
ties, for sparsity of population per mile of road. This formula was
based originally on the estimated population for 1928, and began to
apply to the distribution grants on April ist, 1930, but its application
was to be revised to meet changes in population and in weightiag,
first after three years—on April ist, 1933—next after four years, in
1937, and finally every five years. But, in order to prevent too sudden
a change in the amount received by any authority, it was provided,
first, that no local authority should, during the first grant period,
lose money as compared with its previous situation, and second, that
for the first seven years only one-quarter of the pool, and for the next
two periods of five only one-half and three-quarters respectively,
should be distributed on the 'formula* basis, the rest going in pro-
portion to each area's loss of grants and rates.

